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SIJRRFPLY TESTIMONY OF DAWN M. HIPP

FOR

THE OFFICF. OF REGUI.ATORY S I'AFF

DOCKET NO. 2009-326 -C

IN RE: STATE UNIVERSAL SERVICE SIJPPORT OF BASIC I.OCAL SFRVICE

6 INCLIJDED IN A BUNDLED SERVICF. OFFERING OR CONTRACT OFFERING

8 Q. PLEASE STATF. YOIJR 'KAME, BUSINESS ADDRESS AND

OCCI. PATION.

]2

13

My name is Daivn M. Hipp. My business address is 1401 Main Street,

Suite 900 Columbia. South Carolina 29201. 1 am employed by the state of South

Carolina as the Director of the Telecommunications, Transportation, Water and

Wastevvater Department for the Office of Regulatory Staff ("ORS").

14 EP. WHAT IS THE PURPOSF. OF YOUR SURREPLY TESTIMONY?

15 A.

16

17

The purpose of my reply testimony is to respond to statements by Mr.

Joseph Gillan in his reply testimony that the JrCC has been silent as to the issue of

high cost funding and bundled services.

18 Q: ON PAGE 4 OF YOUR DIRECT TESTIMONY YOU REFERENCE A

19

20

FEDERAL COMMIJNICATIONS COMMISSION ("FCC") ORDER.

WHAT WAS THE PURPOSE OF REFERENCING THIS ORDER?

22

23

To alert the Commission that the FCC has expressly acltnowvledgcd

facilities are being used to provide both supported and unsupported services. The

1.CC is purposefully refusing to carve out or deny federal High Cost support to
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carriers offering advanced scrviccs using the same facilities. I did not state that

advanced services are being directly supported by the federal USF or that the FCC

endorses providing a subsidy to deregulated services. Rather, I stated advanced

services are indirectly supported. Thc entire paragraph is cited below (footnotes

omitted and emphasis added):

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

34

35

36

37

13. Although we conclude that advanced or high-spccd services
do not satisfy thc statutory criteria necessary for inclusion in the
definition of supported services at this time, the Commission
maintains its commitment to ensuring that appropriate policies are
in place to encourage the successful deployment of infrastructure
capable of delivering advanced and highspccd services. Indeed,
section 254(b) of thc Act provides that thc Joint Board and the
Commission shall base policies for the preservation and
advancement of universal service on several principles, including
the ability to access advanced telecommunications and information
services in all regions of the nation. Accordingly, we continue to
support the Commission's prior conclusion that "our universal
service policies should not inadvertently create barriers to the
provision or access to advanced services, and. . . that our crrrrent
universal service system does not create such barriers. " Thus,
even though advanced services are not directly supported by
federal universal service, (Commission/ policies do not impede
tire deployment of modern plant capable of providing access to
advanced services. " We recognize that the network is an
integrated facility that may be used to provide both supported and
non-supported services. We believe that the (sic/ our policy ofnot
impeding the deployment ofplant capable ofproviding access to
advanced or high-speed services is fully consistent with the
Congressional goal of ensuring access to advanced
telecommunications and infornration services throughout the
nation.

ORS's position is the Commission's State USF Guidelines and

Administrative Procedures arc consistent with Federal Law. Thc FCC has

acknowledged the fact that thc federal High Cost funding is supporting facilities

that are capable of providing advanced services, and has chosen not to limit

funding to facilities that are only capable of providing supported services. It
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I tvould not be cnnsistcnt tvith tbderal polic), uul prt&cticc to dcn) State I &SI to

carriers that bundle basic local telecom&nunicatinns service.

MR. (;ILI,AN AR('IIES THAT IIY COV'I'IN I IIN(; 'I'0 PROYIDF.

SI'Pl'ORT FOR A BASI(' I.OCAI, I.IVF. THAT IS PAR'I' OF A BI.'NDI, E,

THE C'OIMMISSION IS Fl'I'L'("I'IYFLY PROYIDIN(' A SI'BSIDY I'0

6 NON-'I'El. l:('OI&&IMI:VICATIOV(S SERYICFS. IS 'I HIS ('.ORRFCT?

No. A» I stated in n&) repl) testimonv, thc atn&&unt ol thc suppnrt provided

Il to each ('OLR i» based on reduced taritt cht(rac» tht&t acre fil«d &md approved bv

the (.'onurn»»ion. 'I bus. thc support prnvided is based &&n thc reduction in

1(1 rc( ulatcd revenue approved h) thc ('omtltls. 'i&on. 'I he support prot ided &s( tint

ba»ed nn the cost ol'pro& idin&. broadband or other nnn-re ulatcd»crviccs.

DOF S THIS ('ONCLIIDE YOI'R SI RREI'I, t' TESTIWIONA ".

Yes it docs.
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THE PI 13I.IC SERVICE COM%1ISSIOV OI'

SOI!TH CARO I.IW A

DOCKET WO. 2009-326-C

IN RE:
State Universal Service Support of Basic I ocal
Service Included in a Bundled Service Offering
or Contract Offering

)
) CER1 IFICATK OF
) SERVICE
)

This is to certify that I. Cltrystal L. IrIorgan. an employee vvith the Office of

Regulatory Staff. have this date served one (I) copy of thc SI.RREPLY TESTIMOVY

OF DAlVV Itt1. HIPP in the above-referenced matter to the person(s) named beloss by

causing said copy to be deposited in the United States Postal Service, tirst class postage

prepaid and affixed thereto. and addressed as shoved belotv:

Susan S. Masterton. Fsquire
Embarq

I I I:Blair Stone Road
Tallahassee. I-L. 3:01

Patnck VV. Turner. Esquire
BellSouth 'I'elecommunications. Incorporated db a A'I ET South Carolina

1600 williams Street, Suite 6 00
PO Box 2

Columbia, SC. 29 02

Scott Elliott, Fsquire
Elliott k. Llliott. P.A.

I OItse Street
Columbia. SC. .9 06

lohn J. Prmgle. Jr. Esquire
Ellis, Lasshome 8. Sims. P.A.

Post Office Box "85
Columbia. SC, 29.0":

X1 John Boisen, ir. Esquire
X1argaret V1. Fox. Esquire
McSair Lass Firm. P.A.
Post OAice Box 1 I 90
Columbia. SC. "9'l l
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